
 

AGENDA 
MANDAN CITY COMMISSION 

OCTOBER 31, 2012 
ED “BOSH” FROEHLICH MEETING ROOM, 

MANDAN CITY HALL 
*NOON* 

www.cityofmandan.com 
 

 
 

 
A. ROLL CALL:  

1. Roll call of all City Commissioners and Department Heads. 
 
B. MINUTES: 

1.  
 
C. PUBLIC HEARING: 

1.  
 

D. BIDS: 
1.  
 

E. CONSENT AGENDA: 
1. Consider to waive the competitive bidding requirement for the 

replacement of boilers at the Memorial Building (City Hall). 
 

F. OLD BUSINESS: 
1.  
 

G. NEW BUSINESS: 
1. Presentation by Mike Manstrom, Dougherty & Company LLC, 

regarding the sale of $5,155,000 Refunding Improvement Bonds of 
2012, Series B. (See Resolutions #1) 

 
H. RESOLUTIONS AND ORDINANCES: 

1. Consider Resolution Awarding Sale of Warrant and Bonds for 
Street Improvement District #161. 

 
I. OTHER BUSINESS: 

1.  
 
J. FUTURE MEETING DATES FOR BOARD OF CITY COMMISSIONERS: 

1. November 6, 2012 – 4 p.m. start time 
2. November 20, 2012 
3. December 4, 2012 
 

K. ADJOURN 
 
 

 

  

"WHERE THE WEST BEGINS"

http://www.cityofmandan.com/government/agenda.html


  CONSENT #1 

 

Board of City Commissioners 
 

Agenda Documentation 
 

 

 

 

 

 

 

PURPOSE 
Consider to waive the competitive bidding requirement for the replacement of the 
boilers at the Memorial Building (City Hall). 
 
BACKGROUND 
The four boilers at the Memorial Building are over 30 years old no longer work 
and are beyond repair. The Building Maintenance staff has maintained the 
boilers beyond their useful life through frequent repairs over the years. 
 
Since the Memorial Building no longer has heat and the cold season is soon 
upon us, the City needs to replace the boilers as soon as possible. Therefore, 
due to the circumstances, the request is for the City to waive the competitive 
bidding requirement as allowed under the Mandan Municipal Code Section 3-01-
04(1). 
 
The City has received two Proposals: 

 Dirk Plumbing and Heating - $45,600.00 

 City Air Mechanical - $62,000.00 
 
ATTACHMENTS 
Proposals 
 
FISCAL IMPACT 
The replacement of the boilers would be paid from the City’s Building Reserve 
Fund. 

MEETING DATE: October 31, 2012 

PREPARATION DATE: October 24, 2012 

SUBMITTING DEPARTMENT: Memorial Building 

DEPARTMENT DIRECTOR: Jim Neubauer/Greg Welch 

PRESENTER: Jim Neubauer/Greg Welch 

SUBJECT: Replacement of boilers at the Memorial 
Building (City Hall) 

 

  

•
•

"WHERE THE WEST BEGINS"
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STAFF IMPACT 
N/A 
 
LEGAL REVIEW 
Reviewed by Malcolm Brown, City Attorney 
 
RECOMMENDATION 
To waive the competitive bidding requirement for the replacement of the boilers 
at the Memorial Building (City Hall) and accept the Proposal from Dirk Plumbing 
and Heating. 

 
SUGGESTED MOTION 
Move to waive the competitive bidding requirement for the replacement of the 
boilers at the Memorial Building (City Hall) and accept the Proposal from Dirk 
Plumbing and Heating. 
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MANDAN
"WHERE THE WEST BEGINS"

NEW BUSINESS #1 AND RESOLUTIONS #1

Board of City Commissioners

Agenda Documentation

MEETING DATE:
PREPARATION DATE:
SUBMITTING DEPARTMENT:
DEPARTMENT DIRECTOR:
PRESENTER:
SUBJECT:

October 31,2012
October 24,2012
Finance
Greg Welch
Mike Manstrom, Dougherty & Company LLC
Sale of $5,155,000 Refunding Improvement
Bonds of 2012, Series B.

PURPOSES
1. To authorize the sale of $5,155,000 Refunding Improvement Bonds of

2012, Series B.
2. To approve the Resolution awarding the sale of warrant and bonds for

Street Improvement District #161.

BACKGROUND
The sale of warrant and bonds is necessary to finance the improvements to-date
for Street Improvement District #161 (North Mandan Street Project).

A second Bond Sale for this Project will be required during 2013 since the
construction cost alone is contracted for $9,044,898.

ATTACHMENTS
• Estimated Funding Required
• Official Statement
• Moody's Investors Service
• Official Bid Form
• Resolution Awarding Sale of Warrant and Bonds
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FISCAL IMPACT
The proceeds from the sale of warrant and bonds are summarized as follows:

• $5,329,238.75 for legal, engineering, testing and inspection, construction,
and other expenditures.

• $195,043.64 for bonding and financing related costs.
• Less $295,205.85 anticipated from the Mandan Public School District.
• Less $37,038.27 from property taxes.
• Less $37,038.27 from the City Sales Tax Fund.

The City will need to assess this Project in 2013 for certification to the County by
November 1,2013 for collection to begin in 2014. The assessment period for this
Project will be 15 years to match the term of the Bonds. The interest rate on the
assessments is projected to be 3.855%, no interest the first year.

STAFF IMPACT
None

LEGAL REVIEW
Steve Vogelpohl, Bond Counsel, prepared the Resolution.

RECOMMENDATION
To approve the Resolution Awarding Sale of Warrant and Bonds for Street
Improvement District #161.

SUGGESTED MOTION
Move to approve the Resolution Awarding Sale of Warrant and Bonds for Street
Improvement District #161.



City of Mandan, North Dakota
Refunding Improvement Bonds 2012

Estimated Funding Reqnired:

Construction
Engineering
Legal
Testing and Inspection
Other
Financial Consulting
Transcript & Official Statement
Bond Counsel
Moodys Investors Service (Bond Rating)
Bond Printing & Initial Registration
Capitalized Interest (to be determined)
Bond Discount
Less Fed/State Funds
LessFEMA
Less School District
Less City Funds
Misc. Rounding
Total Bond Issue

Stree# 161
$4,904,260.00

$382,460.84
$733.76

$41,509.15
$275.00

$8,500.00
$1,500.00
$8,700.00

$11,500.00
$750.00

$100,000.00
$61,680.00

$0.00
$0.00

($295,205.85)
($74,076.54)

$2,413.64
$5,155,000.00
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NEAR FINAL OFFICIAL STATEMENT AND OFFICIAL NOTICE OF BOND SALE
(Dated October 19,2012)

CITY OF MANDAN
MORTON COUNTY, NORTH DAKOTA

$5,155,000 Refunding Improvement Bonds of 2012, Series B*

Bonds Dated: November 15,2012 Principal Due: May I, as below
Minimum Bid: $5,093,320.00 Good Faith Deposit: Required of Purchaser Only

Rating has been applied for.

Interest will be payable on May 1 and November I, commencing May 1,2013. The Bonds will be issued as fully
registered Bonds without coupons and, when issued, will be registered in the name of Cede & Co., as nominee of
The Depository Trust Company ("DTC"). DTC will act as securities depository of the Bonds. Individual
purchases may be made in book entry form only, in the principal amount of$5,000 and integral multiples thereof.
Purchasers will not receive certificates representing their interest in the Bonds purchased. See ("Book Entry
System" herein.) Starion Bond Services of Mandan, North Dakota will serve as registrar. The City ofMandan
reserves the right to adjust the issue size after bid opening by 10% in total and 10% per maturity.

Year Amount Year Amount

2014 $225,000' 2022 $340,000'
2015 $365,000' 2023 $340,000'
2016 $370,000' 2024 $340,000'
2017 $375,000' 2025 $335,000'
2018 $375,000' 2026 $335,000'
2019 $375,000' 2027 $330,000'
2020 $375,000* 2028 $330,000*
2021 $345,000*

* Bidders may aggregate the 2014~2028 maturities of the Refunding Improvement Bonds of 2012, Series B, into any combination of
Term Bonds, subject to mandatOfY sinking fund redemption in accordance with the above schedule.

Bonds maturing in 2021 and thereafter shall be subject to redemption and prepayment, at the option of the City
on May I, 2020, and any date thereafter, in inverse order of maturities and by lot within any maturity, at par plus
accrued interest.

In the opinion of Steven L. Vogelpohl, Bond Counsel, the interest to be paid on the Bonds will not be includable
in gross income of the recipient for United States or North Dakota income tax purposes (other than the privilege
tax imposed on financial institutions by North Dakota Century Code, Chapter 57-35.3). Interest on the Bonds
will not be treated as a preference item in calculating the federal alternative minimum taxable income of
individuals and corporations (see Tax-Exemption herein). The Bonds will be designated as "qualified tax­
exempt obligations" under Section 265 (b)(3) of the Internal Revenue Code of 1986.

BID OPENING:
WEDNESDAY, OCTOBER 31, 2012

10:00 A.M. CDT
BID AWARD:

WEDNESDAY, OCTOBER 31,2012
12:00 P.M. CDT

DOUGHERTY & COMPANY LLC

PO Box 2157
Bismarcll, North Dakota 58502
Telephone -701/222-1616 Fax - 701/222-4455



MOODY'S
INVESTORS SERVICE

New Issue: Moody's assigns Ai rating to the City of Mandan's (ND) $480,000
Refunding Improvement Bonds, Series SCG-2012 and $5.16 million Refunding
Improvement Bonds of 2012, Series B

Global Credit Research - 23 Oct 2012

Al rating applies to $41.4 million of post-sale GO debt

MANDAN (CITY OF) ND
Cities (including Towns, Villages and Townships)
ND

Moody's Rating
ISSUE
Refunding Improvement Bonds of 2012, Series B

Sale Pmount $5,155,000

Expected Sale Date 11/09/12

Rating Description General Obligation

Refunding Improvement Bonds, Series SCG-2012
Sale Pmount $480,000

Expected Sale Date 11/09/12

Rating Description General Obligation

Moody's Outlook

RATING

A1

A1

Opinion

NEW YORK, October 23,2012 --MlOdy's Investors Service has assigned aA1 rating to the City of Mandan's (ND)
$480,000 Refunding Improvement Bonds, Series SCG-2012 and $5.16 million Refunding Improvement Bonds of
2012, Series B. Concurrently, Woody's maintains theA1 rating on the city's outstanding general obligation unlimited
tax debt. Post-sale, the city will have $41.4 million of outstanding general obligation debt.

SUMMARY RATINGS RATIONALE

Debt service is expected to be paid by special assessments, however, the bonds are ultimately secured by the
city's general obligation unlimited tax pledge. Proceeds of the Series B bonds will be used to fund street
improvements to Street District 161 and proceeds from the Series SCG-2012 bonds will be used for sidewalk,
curb and gutter improvements in the city. Assignment of the A1 rating reflects the city's moderately sized tax base
favorably located adjacent to the state capital, Bismarck (general obligation rated As1), sound flnancial profile
supported by healthy General Fund reserves and revenue raising flexibility, and an elevated debt burden.

STRENGTHS:

- Strong regional economy marked by low unemployment rates compared to the nation

- Healthy reserve levels With revenue raising flexibility

CHALLENGES:

- Elevated debt burden



- High level of fixed costs relative to operating expenditures

DETAILED CREDIT DISCUSSION

MODERATELY SIZED TAX BASE FAVORABLY LOCATED NEAR STATE CAPITAL BENEFITING FROM ENERGY
SECTOR EXPANSION

The City of Mandan covers nearly 12 square miles and sils directly across the Mssouri River from the state
capilal, Bismarck. Mandan's economy is agriculturally focused with some light manufacturing, commercial, and
retail sectors. In contrast to national trends, the city's taxbase continues to grow, though the pace has softened.
The moderately sized $1.0 billion tax base has grown at an average annual rate of 4.3% since 2007, though grew
by a slightly more modest 3.5% in 2011. During the last decade, the city annexed a significant amount of land
which is now available for continued development and growth as demand arises. Despite flooding along the
Mssouri River in May 2011, the damage was largely contained to the levees that regulate water levels rather than
to property. We expect the city's tax base to continue to increase due to its favorable location near the state capital,
the presence of land for future development and the increased demand resulting from the expansion of the energy
industry in the western part of the state.

In January 2012, Wal-Mart Stores Inc. (senior unsecured rating Aa2Jstabie outlook) announced plans to build a
150,000 square foot Super Wal-Mart in northwest Mandan which is expected to open in fall 2013 with
approximately 150 employees. The store is projected to generate between $400,000 and $500,000 in additional
sales tax revenue annually. City officials also report increased interest in retail development on the parcels of land
near the proposed Wal-Mart. The city of Mandan has benefited from the expansion of the energy industry in
western North Dakota, with energy companies seeking additional office space and new residential development for
workers who commute to oil fields in western part of the state. The Tesoro Corporation's (senior unsecured rated
Ba1/negative outlook) refinery is not within the city's tax base, but a $35 million expansion project to increase crude
oil and diesel fuel production is expected to generate 20 new jobs for the region. Building permit activity has
increased dramatically, going from $47.3 million in 2011 to approXimately $105 million year to date in 2012,
reflecting the demand for both residential and commercial properties. In June 2012, the unemployment rate in
Morton County at 3.4% was slightly higher than the state at 3.2%, but significantly lower than the national rate of
8.4%. The city's resident income profile tracks slightly lower than the nation with per capita income at 97% of the
state and 91 % of the nation and median family income at 97% of both the state and the US.

SOUND FINANCIAL OPERATIONS CHARACTERIZED BY HEALTHY AND GROWING RESERVES

We expect the city's financial profile to remain sound due to the presence of healthy reserves and revenue raising
flexibility. At the close of fiscal 2010, the General Fund balance stood at $1.7 million, or a satisfactory 23.9% of
General Fund revenues. While the city's original fiscal 2011 budget included an additional draw on reserves of
$472,900, the city ended the year with an operating surplus of more than $770,000 due to significant growth in
state aid. The operating surplus increased the General Fund reserve to approximately $2.5 million, or a healthy
30.5% of 2011 General Fund revenues. For fiscal 2012, management is anticipating a $1.3 million operating
surplus, driven by increased state aid funding as well as higher than bUdgeted sales tax revenues. The yearend
fund balance is projected to be an ample 46% of 2011 General Fund Revenues.

The General Fund historically maintained strong liquidity, with a net cash position of $1.5 million (21.1 % of General
Fund revenues) in fiscal 2010. The city's cash balance in the General Fund was depleted in fiscai 2011 for flood
remediation projects for which federal reimbursements had not yet been received. Favorably, FEMAhas since
reimbursed the city for 90% of flood related expenditures with the State of North Dakota (issuer rated Aa1)
reimbursing 7% of expenditures. Due to the timely reimbursements, the city's net cash position is projected to be
close to $3.6 million, or 44% of 2011 General Fund Revenues, at the end of fiscal 2012. The city's unreimbursed
flood expenditures total less than $250,000 out of an estimated $5.5 million spent.

The city retains revenue generating fleXibility as it currently levies approximately 20 mills below the cap allowed by
its home rule charter. Property taxes are the largest source of revenue for the city and comprised 40.5% of
General Fund revenues in fiscal 2011. Transfers in, which are made up of state highway tax and sales tax
revenues, comprised the second highest revenue source at 26.5% of General Fund revenues followed by
intergovernmental aid which accounted for 21%. Special assessment revenue is primarily used to pay debt
service, which is the city's largest operating expenditure at 45.4% of operating revenues. While this is an
exceptionally high proportion of spending, this high fixed cost is somewhat mitigated by the direct offset of the
special assessment revenue stream. All special assessment debt is also backed by the full taxing authority of the
city, which mitigates the risks posed by potential deficiencies in special assessment collections. The city notes



that it has not had to utilize this provision to support debt service in nearly two decades. The city also collects a 1%
sales tax and 40% of collections are transferred to the General Fund for property tax relief. Annual sales tax
revenue has been growing, with fiscal 2010 collections totaling $1.5 million and fiscal 2011 results totaling $1.7
million.

ELEVATED DEBT BURDEN SUPPORTED BY SPECIALASSESSMENTS; RAPID PRiNCIPALAMORTIZATION

At 5.8% of full valuation. the city's debt burden is significantly higher than both state and national medians.
Approximately 98% of the city's general obligation debt is supported by speciai assessments. The city's overall
debt burden. at 7.5% of full valuation. is also elevated due to borrowing by overlapping entities, including Mandan
Public School District 1 (general obligation rated Aa3). At the close if fiscai 2011, the city had approximately $5.6
million in reserves in its debt service fund resulting from prepaid assessments from property owners. Management
reports limited future borrowing plans. Principal amortization is rapid with 91.6% of general obligation debt retired in
ten years. All of the city's debt is fixed rate and the city is not a party to any interest rate swap agreements.

WHAT COULD CHANGE THE RATING UP:

- Significant diversification and expansion of the city's tax base and strengthening of the city's resident income
profile

- Moderation of city's debt profile

WHAT COULD CHANGE THE RATING DOWN:

- Significant erosion of the district's tax base and demographic profile

- Operating deficits coupled with deterioration in General Fund reserves liqUidity.

KEY STATISTICS

2010 Census population: 18,331 (9.6% increase since 2000)

2012 Full valuation: $1.0 billion (4.3% average annual increase since 2007)

2012 Estimated full value per capita: $54,183

2006-2010 Per Capita Income (American Community Survey 5-Year Estimates): $24,960 (96.7% of NO; 91.3% of
US)

2006-2010 Median Family Income (American Community Survey 5-Year Estimates): $61,184 (97.2% of NO; 97.1%
of US)

Morton County unemployment rate (June 2012): 3.4% (state at 3.2%; US at 8.4%)

Fiscal 2011 Generat Fund balance: $2.5 million (30.5% of General Fund revenues)

Direct debt burden: 5.8%

Overall debt burden: 7.5%

Principal amortization (10 years): 91.6%

Post-sale general obligation debt: $41.4 million

RATING METHODOLOGY

The principat methodology used in this rating was General Obligation Bonds Issued by U.S. Local Governments
published in October 2009. Please see the Credit Policy page on www.moodys.com for a copy of this
methodology.

REGULATORY DISCLOSURES

The Global Scale Credit Ratings on this press retease that are issued by one of Moody's affiliates outside the EU
are endorsed by Moody's Investors Service Ltd., One Canada Square, Canary Wharf, London E 14 5FA, UK, in
accordance with Art.4 paragraph 3 of the Regulation (EC) No 1060/2009 on Credit Rating Agencies. Further



information on the EU endorsement status and on the Moody's office that has issued a particular Credit Rating is
available on www.moodys.com.

For ratings issued on a program, series or category/class of debt, this announcement provides relevant regulatory
disclosures in relation to each rating of a subsequently issued bond or note of the same series or category/class of
debt or pursuant to a program for which the ratings are derived exclusively from existing ratings in accordance with
MJody's rating practices. For ratings issued on a support provider, this announcement provides relevant regulatory
disclosures in relation to the rating action on the support provider and in relation to each particular rating action for
securities that derive their credit ratings from the support provider's credit rating. For provisional ratings, this
announcement provides relevant regulatory disclosures in relation to the provisional rating assigned, and in relation
to a definitive rating that may be assigned subsequent to the final issuance of the debt, in each case where the
transaction structure and terms have not changed prior to the assignment of the definitive rating in a manner that
would have affected the rating. For further Information please see the ratings tab on the issuer/entity page for the
respective issuer on www.moodys.com.

Information sources used to prepare the rating are the following: parties involved in the ratings, parties not involved
in the ratings, public information, and confidential and proprietary Moody's Investors Service's information.

Moody's considers the quality of information available on the rated entity, obligation or credit satisfactory for the
purposes of issuing a rating.

Moody's adopts all necessary measures so that the information it uses in assigning a rating is of sufficient quality
and from sources Moody's considers to be reliable including, when appropriate, independent third-party sources.
However, Moody's is not an auditor and cannot in every instance independently verify or validate information
received in the rating process.

Please see the ratings disclosure page on www.moodys.com for general disclosure on potential conflicts of
interests.

Please see the ratings disclosure page on www.moodys.com for information on (A) tv1CO's major shareholders
(above 5%) and for (B) further information regarding certain affiliations that may exist between directors of MeO
and rated entities as well as (C) the names of entities that hold ratings from MIS that have also publicly reported to
the SEC an ownership interest in MeO of more than 5%. Amember of the board of directors of this rated entity
may also be a member of the board of directors of a shareholder of Moody's Corporation; however, Moody's has
not independently verified this matter.

Please see Moody's Rating Symbols and Definitions on the Rating Process page on www.moodys.com for further
information on the meaning of each rating category and the definition of defauit and recovery.

Please see ratings tab on the issuer/entity page on www.moodys.com for the last rating action and the rating
history.

The date on which some ratings were first released goes back to a time before Moody's ratings were fully digitized
and accurate data may not be available. Consequently, Moody's provides a date that it believes is the most reliable
and accurate based on the information that is available to it. Please see the ratings disclosure page on our website
www.moodys.com for further information.

Please see www.moodys.com for any updates on changes to the lead rating analyst and to the Moody's legal entity
that has issued the rating.

Analysts

Chandra Ghosal
Lead Analyst
Public Finance Group
Moody's Investors Service

HetlyChang
Backup Analyst
Public Finance Group
Moody's Investors Service

Contacts



Journalists: (212) 553-0376
Research Clients: (212) 553·1653

Moody's Investors Service, Inc.
250 Greenwich Street
New York, NY 10007
USA

MOODY'S
INVESTORS SERVICE

© 2012 Moody's Investors Service, Inc. and/or its licensors and affiliates (collectively, "WOODYS"). All rights reserved.

CREDIT RATINGS ISSUED BY MOODY'S INVESTORS SERVICE, INC. ("MIS") AND ITS AFFILIATES ARE
MOODY'S CURRENT OPINIONS OF THE RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT
COMMITMENTS, OR DEBT OR DEBT-LIKE SECURITIES, AND CREDIT RATINGS AND RESEARCH
PUBLICATIONS PUBLISHED BY MOODY'S ("MOODY'S PUBLICATIONS") MAY INCLUDE MOODY'S CURRENT
OPINIONS OF THE RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT COMMITMENTS, OR DEBT OR
DEBT-LIKE SECURITIES. MOODY'S DEFINES CREDIT RISKftS THE RISK THAT AN ENTITY MAY NOT MEET
ITS CONTRJlCTUIlL, FINANCIIlL OBLIGATIONS ftS THEY COME DUE AND ANY ESTIMATED FINANCIIlL LOSS
IN THE EVENT OF DEFAULT. CREDIT RATINGS DO NOT ADDRESS ANY OTHER RISK, INCLUDING BUT NOT
LIMITED TO: LIQUIDITY RISK, MARKET VIlLUE RISK, OR PRICE VOLATILITY. CREDIT RATINGS AND
MOODY'S OPINIONS INCLUDED IN MOODY'S PUBLICATIONS ARE NOT STATEMENTS OF CURRENT OR
HISTORICIlL FIlCT. CREDIT RATINGS AND MOODY'S PUBLICATIONS DO NOT CONSTITUTE OR PROVIDE
INVESTMENT OR FINANCIIlLADVlCE, AND CREDIT RATINGS AND MOODY'S PUBLICATIONS ARE NOT AND
DO NOT PROVIDE RECOMMENDATIONS TO PURCHftSE, SELL, OR HOLD PARTICULAR SECURITIES.
NEITHER CREDIT RATINGS NOR MOODY'S PUBLICATIONS COMMENT ON THE SUITABILITY OF AN
INVESTMENT FOR ANY PARTICULAR INVESTOR. MOODY'S ISSUES ITS CREDIT RATINGS AND PUBLISHES
MOODY'S PUBLICATIONS IMTH THE EXPECTATION AND UNDERSTANDING THAT ElICH INVESTOR 'MLL
MAKE ITS 0'M'l STUDY AND EVIlLUATION OF ElICH SECURITY THAT IS UNDER CONSIDERATION FOR
PURCHftSE, HOLDING, OR SIlLE.

ALL INFORM6.TION CONTAINED HEREIN IS PROTECTED BY LAW, INCLUDING BUT NOT LIMITED TO, COPYRIGHT
LAW, AND NONE OF SUCH INFORM6.TION M6.Y BE COPIED OR OTHERWISE REPRODUCED, REPACKAGED,
FURTHER TRANSMmED, TRANSFERRED, DISSEMINATED, REDISTRIBUTED OR RESOLD, OR STORED FOR
SUBSEQUENT USE FOR ANY SUCH PURPOSE, IN WHOLE OR IN PART, IN ANY FORM OR M6.NNER OR BY AINY
MEANS WHATSOEVER, BYAINY PERSON WITHOUT WOODYS PRIOR WRmEN CONSENT. All information
contained herein is obtained by WOODYS from sources believed by it to be accurate and reliable. Because of the
possibility of human or mechanical error as well as other factors, however, all information contained herein is provided
"AS IS" without warranty of any kind. WOODYS adopts all necessary measures so that the information it uses in
assigning a credit rating is of sufficient quality and from sources Moody's considers to be reliable, inclUding, when
appropriate, independent third-party sources. However, rvtOODY'S is not an auditor and cannot in every instance
independently verify or validate information received in the rating process. Under no circumstances shall WOODYS have
any liability to any person or entity for (a) any loss or damage in whole or in part caused by, resuiting from, or relating to,
any error (negligent or otherwise) or other circumstance or contingency within or outside the control of WOODYS or any
of its directors, officers, employees or agents in connection with the procurement, collection, compilation, analysis,
interpretation, communication, publication or delivery of any such information, or (b) any direct, indirect, special,
consequential, compensatory or incidental damages whatsoever (inclUding without limitation, lost profits), even if
WOODYS is advised in advance of the possibility of such damages, resuiting from the use of or inability to use, any such
information. The ratings, financial reporting anaiysis, projections, and other observations, if any, constituting part of the
information contained herein are, and must be construed solely as, statements of opinion and not statements of fact or
recommendations to purchase, sell or hold any securities. Each user of the information contained herein must make its
own stUdy and evaluation of each security it may consider purchasing, holding or selling. NO WARRANTY EXPRESS



OR IMPLIED, f>S TO THE ACCURACY, TIMELINESS, COMPLETENESS, MERCHANTABILITY OR FITNESS FOR ANY
PARTICULAR PURPOSE OF ANY SUCH RATING OR OTHER OPINION OR INFORMATION IS GIVEN OR MADE BY
MOODY'S IN ANY FORM OR MANNER WHATSOEVER.

MIS, a wholly-owned credit rating agency subsidiary of Moody's Corporation ("MeO"), hereby discloses that most issuers
of debt securities (including corporate and municipal bonds, debentures, notes and commercial paper) and preferred
stock rated by MIS have, prior to assignment of any rating, agreed to pay to MIS for appraisal and rating services
rendered by it fees ranging from $1,500 to approximately $2,500,000. MeO and MIS also maintain policies and
procedures to address the independence of MIS's ratings and rating processes. Information regarding certain affiliations
that may exist between directors of MeO and rated entities, and between entities who hold ratings from MIS and have
also publicly reported to the SEC an ownership interest in MeO of more than 5%, is posted annually at
www.moodys.com under the heading "Shareholder Relations - Corporate Governance - Director and Shareholder
Affiliation Policy."

Any publication into Australia of this document is by MOODY'S affiliate, Moody's Investors Service Ply Limited ABN 61
003399657, which holds Australian Financial Services License no. 336969. This document is intended to be provided
only to "wholesale clients" within the meaning of section 761 G of the Corporations Act 2001. By continuing to access this
document from within Australia, you represent to MOODY'S that you are, or are accessing the document as a
representative of, a "wholesale client" and that neither you nor the entity you represent will directly or indirectly
disseminate this document or its contents to "retail clients" within the meaning of section 761G of the Corporations Act
2001.

Notwithstanding the foregoing, credit ratings assigned on and after October 1,2010 by Moody's Japan K.K. ("MJKK") are
MJKK's current opinions of the relative future credit risk of entities, credit commitments, or debt or debt-like securities. In
such a case, "MIS" in the foregoing statements shall be deemed to be replaced with "MJKK". MJKK is a wholly-owned
credit rating agency subsidiary of MoOdy's Group Japan GK, which is wholly owned by Moody's Overseas Holdings Inc.,
a Wholly-owned subsidiary of MeO.

This credit rating is an opinion as to the creditworthiness of a debt obligation of the issuer, not on the equity securities of
the issuer or any form of securily that is available to retail investors. II would be dangerous for retail investors to make
any investment decision based on this credit rating. II in doubt you should contact your financial or other professional
adviser.



OFFICIAL BID FORM

CITY OF MANDAN
MORTON COUNTY, NORTH DAKOTA

$5,155,000

Refunding Improvement Bonds of2012, Series B*
October 31, 2012

Honorable Mayor, City Commission and City Officials
City of Mandan
Morton County, North Dakota

HONORABLE MAYOR, CITY COMMISSION AND OFFICIALS:

For the City's Refunding Improvement Bonds of2012, Series B, dated November 15,2012, we will pay
you $ , plus accrued interest to the date of delivery for Bonds paying interest on
May 1,2013, and each May I and November I, thereafter, and maturing on May 1 as follows:

Year Amount Rate

2014 $225,000* %
2015 $365,000* %
2016 $370,000* %
2017 $375,000* %
2018 $375,000* %
2019 $375,000* %
2020 $375,000* %
2021 $345,000* %
2022 $340,000* %
2023 $340,000* %
2024 $340,000* %
2025 $335,000* %
2026 $335,000* %
2027 $330,000* %
2028 $330,000* %

* Bidders may aggregate the 2014-2028 maturities of the Refunding Improvement Bonds of 20/2, Series Blinlo any
combination a/Term Bonds. subject to mandatory sinMngfitnd redemption in accordance with the above schedule.

This proposal is subject to the approving legal opinion of Steven L. Vogelpohl, Attorney at Law,
Bismarck, North Dakota. We understand that the said legal opinion will be provided to us without cost.

This proposal is for prompt acceptance and for anticipated delivery of said Bonds within 30 days
(anticipated delivery ,2012.)

Respectfully,
Account Manager

FOR INFORMATIONAL PURPOSES:

Total Net Interest Cost $ _By:---------
___________ (title)

Telephone : _

Account Members on Back....

Net Effective Rate %-----



The foregoing proposal is hereby accepted by and on behalf of the CITY OF MANDAN, MORTON
COUNTY, NORTH DAKOTA, this 31 st day of October, 2012.

President

ATTEST:

City Administrator

CITY OF MANDAN, MORTON COUNTY, NORTH DAKOTA

Account Members:



FROM :VOGELPOHL LAW

SlmCT~sl Office Pork
J120 Collt:ge Drive, Suite 207
P,0. Dux 7068
Disrtu:rtck, Nt> S8507-706~

FAX NO. :701-258-9854

STEVEN L. VOGELPOHL
ATTORNEY AT LAW

October 23, 2012

Oct. 23 2012 01:47PM P1

12escLu rTCY) $ =#::1

Pholle: (70 I) 258-9847
FAX, (701)258-9854

E-Mail: Htv({V;;lvIIH.!.net

FAX (3 PAGES, INCLUDING THIS PAGE) TO:

Greg Weloh (at 667-3223)

Re: Refunding Improvement Bonds of 2012, Series B

Dear Greg:

Transmitted is the form of Resolution Awarding Sale of Warrant and Bonds for the
Commission's October 31 meeting.

I will complete the Resolution upon being provided bid information.

Thank you for your assistance and please don't hesitate to contact me if you've any
questions on the above.

Sincerely,

Jtd;J~p/

Steven L. Vogelpohl
Attorney at Law

SLV
12-005/102312. fax

c: via fax: Malcolm H. Brown (F 224-8820)
Mike Manstrom IF 222-4455)



FROM :VOGELPOHL LAW FAX NO. :701-258-9854

CITY OF MANDAN
COUNTY OF MORTON

STATE OF NORTH DAKOTA

Oct. 23 2012 01:47PM P2

RESOLUTION AWARDING SALE OF WARRANT AND BONDS

RECITALS

1. Pursuant to direction of the City of Mandan, North Dakota (the "ISS\ler") calling for bids
on the sale of Issuer's $5,155,000 Street Improvement District No. 161 Definitive
Improvement Warrant (the "Warrant") to be simultaneously exchanged for $5,155,000
Refunding Improvement Bonds of 2012, Series B (the "Bonds"), notice of such sale has
been duly given.

2. At the time and place fixed for receiving such bids, such bids were received and opened,
examined and declared. and thereafter considered by this ths governing body of the
Issuer.

3. The City Administrator announced that ....., bids had been received and 'found to be as
follows:

Name of
Bidder

Bid for
Principal

Interest
Rates

Net
Inter,est

Cost

Net
Interest

Rate

See attached tabulation.

Now, therefore, the governing body of the Issuer resolves and orders:

1. All written bids received for the purchase of the Warrant and Bonds, excepting the
bid herein stated, are hereby rejected. and the Warrant and Bonds are hereby sold
to , as the best responsible and most favorable bidder
therefor, the sale to be subject to all of the terms and conditions set forth in the
official notice of sale o'f the Warrant and Bonds and in the accepted bid,

2, The President of the Board of City Commissioners and City Administrator are
hereby authorized and directed to endorse an acceptance of said bid on a copy
thereof, and to return such copy to the bidder.

3. The City Administrator is hereby directed to have the Warrant and Bonds printed.
signed and, upon receipt of the purchase price there'for and on performance of the

1



FROM :VOGELPOHL LAW FAX NO. :701-258-9854 Oct. 23 2012 01:47PM P3

conditions in the written offer, delivered, all in accordance with this resolution and
subsequent resolutions setting forth the terms and form therefor.

4. The interest rates of the Warrant and Bonds are hereby fixed at the rates stated
in the bid, a copy of which is ordered attached hereto and incorporated herein.

Adopted this 31st day of October, 2012,

CITY OF MANDAN, NORTH DAKOTA

President, Board of City Commissioners

ATTEST:

City Administrator

(SEAL)

The governing body of the political subdivision acted on the foregoing resolution on

October 31, 2012, as follows:

Adoption moved by _ Seconded by _

"Aye" -------._-----_._--------
"Nay" _

Absent _

and after vote the presiding officer declared the resolution adopted.

2
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